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G.D. Apte & Co.
__Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

The Chairman,
Governing Council of Tata Memorial Centre,

Report on Financial Statements

We have audited the attached financial statements of Tata Memorial Centre (the Centre)
which comprises Balance Sheet as at 31 March, 2014 and the Statement of Income and
Expenditure Account for the year ended on that date, as required by the Bombay Public Trusts
Act, 1950 (the Act), and a summary of significant accounting policies and other explanatory

information.

Management’s Responsibility for the Financial Statements

The Management of the Centre is responsible for the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and receipts and
payments of the Centre in accordance with the Accounting principles and Accounting Standards
generally accepted in India. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chaitered Accountants of India. Those standards require that we comply with the ethical
requirements plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of any material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Centre's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Centre’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion. an
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Pune Office: GDA House, Plot No. 85, Bhusari Colony (Right), Paud Road, Pune - 411 038, Phone - = *
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G.D. Apte & Co.
__Chartered Accountants

Opinion
In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Act in the manner so required, we

report that:

(a) In the case of the Balance Sheet, of the state of affairs of the Centre as at 31% March,

2014,
(b) In the case of Income and Expenditure Account of the Excess of Income over

Expenditure of the Centre for the year ended on that date.

For G.D.Apte & Co
Chartered Accountants
(Firm Registration No. 100515W)

Chetan R. Sapre
Partner
(Membership No. 116952)

Date: 0~-09- 20]4
Place: Mumbai

Pune Office: GDA House, Plot No. 85, Bhusari CoT&w—y (Right), Paud Road, Pune -~ 411 038, Phone -
020 - 25280081, Fax — 020 - 25280275

Email - audit@gdaca.com
Mumbai Office: Office No. 1,2,& 3, 4" Fioor, Rahimtoola House, 7™ Homji Street, Off P.M.Road, Fort

Mumbai - 400 001, Phone - 022 - 4922 0555, Fax - 022 - 4922 0504
Email - chetan.sapre@gdaca.com
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TATA MEMORIAL CENTRE
[TATA MEMORIAL HOSPITAL AND ADVANCED CENTRE FOR TREATMENT,
RESEARCH AND EDUCATION IN CANCER]

The Tata Memorial Centre (TMC) Comprising of the Tata Memorial Hospital (TMH) and
the Advance Centre for Treatment, Research& Education in Cancer (ACTREC) functions
as a grant- in- aid Institute under the administrative contro! of the Department of Atomic
Energy, Government of India and recognized as the national cancer centre with a
mandate for Service, Education and Research in Cancer. It is registered under the
Societies Registration Act (1860) and the Bombay Public Trust Act (1950).

SCHEDULE A: SIGNIFICANT ACCOUNTING POLICIES
1. BASIS OF PRESENTATION

The financial statements are prepared on historical cost convention and on an
accrual basis. Revenues and costs are accrued, that is, recognized as they are
earned or incurred and recorded in the financial statements of the periods to which
they relate. The Centre follows accrual basis of accounting, except for Grants,
Donations, Workshops / Projects and Commuted Pensions (in case of existing
pensioners), which are accounted for on cash basis

2. REVENUE RECOGNITION

i) Hospital income from services rendered to patients is recognized as and when the
bills for the services are generated.

ii) Interest income is recognized on a time proportion basis taking into account the
amount invested and the rate of interest.

iii) Interest on advances given to staff are recognized in the year of receipt /
recovery.

iv) Other Revenue items are recognized only when it is reasonably certain that the
ultimate collection will be made.

3. FIXED ASSETS
i) Fixed assets are capitalized at acquisition cost (net of duty / tax credits availed, if

any), including directly attributable costs such as freight, insurance and specific
installation charges for bringing the assets to working condition for use.

T,



i) Expenditure relating to existing fixed assets 1s added to the cost of the assels,
where it increases the performance / life of the asset as assessed earlier.

i) Fixed assets are eliminated from financial statements only on disposal.
4. DEPRECIATION

i) Depreciation on tangible fixed assets is provided at the rates and in the manner
specified in Schedule XIV of the Companies Act, 1956, on straight-line method.

ii) Individual assets costing less than Rs.5000/- are expensed out in the year of
purchase / WDV.

iii) Where any asset has been sold, the depreciation on such asset is calculated on
pro-rata basis up to the date, on which such asset has been sold.

5. INVENTORIES

i) Inventories consist of Drugs and Surgical meant for sale purpose are valued at
lower of cost or Net Realisable Value. Cost is determined on first-in-first-out basis.

ii) Stock of linen, laundry, cutlery and crockery, consumables, surgical and allied
stores meant for consumption purpose and spares are treated as consumed as
and when purchased

6. GOVERNMENT GRANTS

i) Recurring grant related to the revenue are recognized on systematic basis in the
income and expenditure account over the period, necessary to match them with
the related costs which they are intended to compensate.

i) Non recurring grants related to depreciable fixed assets are treated as deferred
income, which is recognized in the income and expenditure account on systematic
and rational basis over the useful life of the asset, i.e. such grants are allocated to
income and expenditure over the periods and in the proportions in which
depreciation on those asset is charged.

7. DONATIONS
Donations in kind received prior to 1st April, 2003 are included under ‘Earmarked /

Endowment Funds’ at comparable purchase price. With effect from 1st April, 2003
Donations received in kind are being recorded in the books at nominal value.




8. FOREIGN CURRENCY TRANSACTIONS

a. Transactions in foreign currencies are recorded at the exchange rates prevailing
on the transaction dates.

b. Monetary items denominated in foreign currencies remaining unsettied at the year
end are translated at the year end exchange rates.

c. All exchange gains / losses on settlement / translation, are recognized in the
Profit and Loss account

9. EMPLOYEE BENEFITS
Short Term Employee Benefits:

All employee benefits wholly payable within twelve months of rendering the service
are classified as short term employee benefits. Benefits such as salaries, wages,
bonus, etc are recognized in the period in which the employee renders the related
service.

Post Employment Benefits:
i) Defined Contribution Plans:

Employee benefits in the form of Contributory Provident Fund and New Pension
Scheme (for employees joined from 1% January, 2004) are considered as defined
contribution plans. The contribution paid / payable under the scheme is
recognized in the period in which the employee renders the related service.

ii) Defined Benefit Plans:

Retirement benefits in the form of gratuity to eligible employees, leave
encashment and pension scheme (other than employees covered in (i) above) are
considered as defined benefit plans. The present value of the obligation under
such defined benefit plans is determined based on actuarial valuation using the
Projected Unit Credit Method, which recognizes each period of service as giving
rise to additional unit of employee benefit entitiement and measures each unit
separately to build up the final obligation.

The obligation is measured using at the present value of the estimated future cash
flows. The discount rates used for determining the present value of the obligation
under defined benefit plans, is based on the market yields on Government




10.

1.

12.

13.

securities as at the Balance Sheet date, having matunty penods appreximating (o
the terms of related obligations.

INVESTMENTS

Investments classified as 'Long Term Investments" are carried at cost. Provision
for decline, other than temporary, is made in carrying cost of such investment.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

a. Provisions are recognized for liabilities that can be measured only by using a
substantial degree of estimation, if

i. The Centre has a present obligation as a result of past event
ii. A probable outflow of resources is expected to settle the obligation
iii. The amount of obligation can be reliably estimated.

b. Contingent liability is disclosed in the case of :

i. A present obligation arising from past event, when it is not probable that an
outflow of resources will be required to settle the obligation.

ii. A possible obligation, unless the probability of outflow of resources is
remote.

c. Provisions, Contingent Liabilities are reviewed at each Balance Sheet date.
EVENTS OCCURING AFTER THE BALANCE SHEET DATE

Where material, events occurring after the date of the Balance Sheet are
considered upto the date of approval of accounts by the members of the
Governing Council.

ACADEMIC FUND

A percentage as prescribed by the Governing Council of Tata Memorial Centre is
transferred from the Hospital Income to a separate fund named as the “Academic
Fund”. The expenditure incurred towards fulfilment of the objectives is debited to
the said fund.




SCHEDULES FORMING PART OF ACCOUNTS
SCHEDULE B : NOTES ON ACCOUNTS

1. Contingent liabilities not provided for in respect of -
Claims against the hospital made by patients are not acknowledged as debts, since
the same are not quantifiable.

2 Estimated amount of contracts remaining to be executed on capital
account and not provided for (net of advances) Rs. 16,97,05,167/- (Previous year
Rs. 22,61,87,725/-)

3. Sundry debtors, and creditors balances, and balances of certain liabilities are
subject to confirmation, reconciliation and consequent adjustments, if any.

4. Fixed Deposits of the Centre includes an amount of Rs. 472094 Lacs, which
represents Earmarked Funds kept aside for the immediate commitments for the next
financial year.

5. Up to financial year 2006-07 the Centre has accounted all its fixed assets acquired at
its original costs and depreciation thereon is charged to income and expenditure
accounts. The non-recurring grants received for acquisition of such fixed assets is
disclosed under earmarked funds.

With effect from April 1, 2007 the Centre has decided to account the Non-recurring
grants as per Accounting Standard 12 on Accounting for Government Grants. As
per the said standard, non-recurring grants related to depreciable fixed assets are
treated as deferred income, which is recognized in the income and expenditure
account on systematic and rational basis over the useful life of the asset, i.e. such
grants are allocated to income and expenditure account over the periods in the
proportion in which depreciation on those asset is charged.

6. The Centre is covered by a system of internal audit conducted by the Department of
Atomic Energy and Indian Audit and Accounts Department.

7 The Centre has filed a writ petition in the Honorable High Court Bombay for non-
applicability of Bombay Labour Fund Act, 1956 in the year 2001-02, the final verdict
for which is still pending. Each year the centre recovers the LWF amount from
employees and also contributes towards the said liability amounting to
Rs.45,08,642/- respectively which is disclosed under current liabilities in the financial
statement. The centre has also kept as deposit Rs.5,50,000/- each with Maharashtra
L abour Welfare Board and Hon’ble Bombay High Court.




8. The disclosures pursuant to Accounting Standard 15 (Rewvised) on "Employee
Benefits” are as follows :

(in Rs.)

Defined Contribution Plan :

Contribution to Defined Contribution Plan, recognised as an expense and
included in “Staff and Welfare” — Schedule 10 in the Income and
Expenditure Account are as under :

- Employers contribution to Provident Fund — Rs.31,14,228/-

- Employer’s Contribution to New Pension Scheme ~ Rs.2,98,73,144/-

Gratuity
31-3-2014 31-3-2013

[ | Change in obligation during the year '

1 Liability at the beginning of the year | 602,909,429 545,146,307

2 Interest Cost 46,052,070 44,624,404

3 Current Service Cost 14,800,969 15,081,022

4 Past Service Cost 0 0]

5 Benefit Paid (42,556,724) |  (32,236,572)

6 Actuarial (Gain)/Loss (17,681,046) 30,294,268

7 Liability at the end of the year 603,524,698 602,909,429
Il Net asset / (liability) recognised in the Balance Sheet

1 Liability at the end of the year 603,524 698 602,909,429

2 Plan assets at the end of the year 0| 0

Liability recognised in the Balance

3 sheet 603,524,698 602,909,429
Il | Expenses recognized in the Income and Expenditure account

1 Current Service Cost 14,800,969 15,081,022

2 Interest Cost 46,052,070 44 624,404

3 Expected Retum on Plan Assets 0 0

4 Actuarial (Gain)/Loss (17,681,046) 30,294,268

5 Past service cost 0 0

Total expenses recognised in the

6 Income and Expenditure Account 43,171,993 89,999,694
IV | Principal actuarial assumptions at the Balance Sheet date:

1 Discount rate at 9.05% 8.00%

2 Expected return on plan assets 0.00% 0.00%

3 Salary escalation 7.00% 7.00%




General description of the defined benefit plan :

1 The Centre operates a gratui‘iy" scheme, which is a unfunded scheme for
qualifying employees. The Scheme provides for lump sum payment to
employees on retirement, death while in employment or termination of
employment of an amount equivalent to 15 days salary for every completexd
year of service or part thereof in excess of six months, provided the
employee has completed five years in service.

2 The Centre operates a leave encashment scheme, which is an unfunded
scheme. The present value of obligation under this scheme is based on an
actuarial valuation, using the Projected Unit Credit Method, which
recognizes each period of service as giving rise to additional unit of
employee benefit entittement and measures each unit separately to build
up the final obligation. Based on the actuarial valuation, the liability as at
31% March, 2014 works out to Rs. 72,90,07,957/-.

3 The Centre operates a Pension scheme which is an unfunded scheme for
employees, who have joined prior to 1% January, 2004. The benefit is
payable at the time of superannuation or voluntary retirement after
completion of minimum of 20 years service. Based on the actuarial
valuation, the liability as at 31 March, 2014 works out to Rs.
599,34,39,950/-.

9. Figures for the previous year have been regrouped / reclassified wherever necessary
to make them comparable with those of the present year.

Mumbai,

As per our report attached

G.D Apte & Co
Chartered Accountants
ICAI Registration No. : 100515W
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